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macroeconomic models in developing countries. The Report &€ceMacroeconomic modelling in developing
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modelling project for Malawi. The author is grateful to A...dne Cappelen, Torfinn Harding and BjA,rn Kjetil
Getz Wold for valuable comments.
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A Macroeconomic Model with a Financial Sector By Markus K. Brunnermeier and Yuliy Sannikov This paper
studies the full equilibrium dynamics of an economy with nancial frictions. Due to highly nonlinear ampli
cation ef-fects, the economy is prone to instability and occasionally enters volatile crisis episodes.
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Macroeconomic Modeling for Monetary Policy Evaluation Jordi GalA+A” and Mark Gertler Q uantitative
macroeconomic modeling fell out of favor during the 1970s for two related reasons: First, some of the existing
models, like the Wharton econometric model and the Brookings model, failed spectac-ularly to forecast the
stagi-,ation of the 1970s.

Page 1



Macroeconomic Modeling for Monetary Policy Evaluation

models as they developed historically. Along the way, we will need to think about how i-erms set prices and
wages and about the macroeconomic implications of imperfect competition. &€¢ Macroeconomic Policy:
Given an understanding of what causes economic i—,uctuations, here we consider what policy can and
should do about them.
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A macroeconomic model is an analytical tool designed to describe the operation of the economy of a country
or a region. ... can be simulated on a computer, and then the aggregate, macroeconomic relationships that
arise from those individual actions can be studied. Strengths and weaknesses of DSGE and ACE models
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technology have helped those in macroeconomic modeling. In these circumstances, ... At the Bank of Japan,
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Macroeconomic Modeling for Monetary Policy Evaluation Jordi GalA- and Mark Gertler NBER Working Paper
No. 13542 October 2007 JEL No. E31,E32,E52 ABSTRACT We describe some of the main features of the
recent vintage macroeconomic models used for monetary policy evaluation. We point to some of the key
differences with respect to the earlier ...
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Structural Macroa€«Econometric Modelling in a Policy Environment ... ects developments in computer
hardware and software, since the cost of maintaining a variety of models has shrunk quite ... ecting their long
history in macro-economic dis-cussion. To model these expectations, one assumed they could be measured
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